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1. ON JANUARY 10 I TELEPHONED DR. DARIO BAUDER, DIRECTOR OE 
COMMERCIAL POLICY FOR THE FOREIGN TRADE INSTITUTE (ICE) TO OFEER 
HIM THE TEXT OF TITLE V AND OTHER MATERIAL ON THE TRADE ACT OE 
1974. I ASKED DR. BAUDER'S OPINION CONCERNING THE GOV REACTION 

TO SECRETARY KISSINGER'S ANNOUNCED INTENTION TO CONSULT WITH THE 
CONGRESS IN ORDER TO SEEK AMELIORATION OE THE PROVISION EXCLUDING 
VENEZUELA AS A MEMBER OE OPEC FROM THE BENEFITS OF GENERALIZED 
PREFERENCES (THE DEPARTMENT WILL RECALL THAT BAUDER RECEIVED 
A VERY NEGATIVE IMPRESSION OF CONGRESSIONAL INTENTIONS DURING A 
VISIT TO WASHINGTON IN NOVEMBER, REPORTED REFTEL A.) 

2. DR. BAUDER INFORMED ME THAT THE SECRETARY'S POSITION ON THE 
TRADE LAW IS INDEED HAVING A BENEFICIAL EFFECT. IN HIS OPINION, 
HOWEVER, THE DISTUPTION IN OUR RELATIONS WILL NOT ABATE UNLESS 
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REQUEST. DR. BAUDER REGRETTED THIS SERIOUS PROBLEM IN OUR RELATIONS 
AS ONE THAT WAS ENTIRELY UNNECESSARY. HE INDICATED, HOWEVER, 

THAT VENEZUELA IS SERIOUSLY CONCERNED ABOUT OTHER PROVISIONS OF THE 
TRADE LAW, IN ADDITION TO THE CLAUSE EXCLUDING OPEC COUNTRIES. 

HE SAID, EOR EXAMPLE, THAT IT WAS HIS UNDERSTANDING THAT MANY 
RESTRICTIVE CLAUSES WOULD BE SUBJECT TO EXECUTIVE DETERMINATION. 
THEREEORE, VENEZUELA'S REACTION TO THE LAW WILL DEPEND VERY MUCH 
ON THE ATTITUDE THAT THE U.S. EXECUTIVE TAKES IN INTERPRETING THE 
LAW. 

3. I ASKED BAUDER HOW ICE HAD ARRIVED AT THE ESTIMATE OE 

BS. 150 MILLION OE ANNUAL EXPORTS WHICH MIGHT BE AEFECTED BY 
VENEZUELA'S PRESUMED EXCLUSION EROM GSP (SEE REETEL B). BUADER 
SAID THE REPORT WAS NOT ACCURATE - ONLY HALE THIS AMOUNT (BS. 

75 MILLION) MIGHT BE AEEECTED, BUT THE ESTIMATE WAS VERY ROUGH. 

THIS WAS VERIFIED, WHEN I ASCERTAINED THAT HE WAS NOT AWARE OF 
MAJOR CATEGORIES OE PRODUCTS WHICH WOULD BE EXCLUDED EROM GSP. 

I ALSO REMINDED HIM THAT THE U.S. HAD NEVER RECEIVED A RESPONSE 
TO ITS REQUEST EOR A LIST OE PRODUCTS WHICH THE GOV MIGHT BE 
INTERESTED IN HAVING INCLUDED IN GSP. 

4. I TOLD DR. BAUDER THAT THE MATERIAL I WOULD BE SENDING HIM 
WOULD POSSIBLY CLARIEY SOME OE THE ABOVE. WE AGREED THAT IT WOULD 
BE DESIRABLE TO MEET AND DISCUSS DETAILS AFTER HE AND HIS COL- 
LEAGUES HAVE HAD AN OPPORTUNITY TOSTUDY THE MATERIAL. 
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